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ETHICS IN WASHINGTON

STOCK DEALINGS

William J. Casey, Central Intelligence Agency di-
rector, bought and sold millions of dollars in stocks and
other securities—including several that had contracts
with the CIA—until he agreed under pressure in 1983
to place his holdings in a blind trust. Casey, who has
access-to worldwide intelligence data, had relied on his
deputies to review his transactions and determine if
there was any conflict with his CIA duties.

A Senate committee criticized Casey in 1981 for fail-
ing to list more than $250,000 in investments, nearly
$500,000 in liabilities and more than 100 legal clients
on his financial disclosure form.

On another matter—the “Debategate” controver-
sy—a 1984 House subcommittee report charged that
Casey was the person who obtained a copy of then-
President Jimmy Carter’s debate briefing book for Ron-
ald Reagan’s 1980 presidential campaign. James A.
Baker III, then White House chief of staff, had sworn
that Casey gave him a copy of the Carter briefing book,
but Casey said he did not recall seeing the material or
giving it to anyone. The panel said it did not find
Casey’s account credible. Casey, who was Reagan’s

- 1980 campaign manager, also said he did not recall see-
ing numerous memos addressed to him about obtaining
- documents and information from the Carter camp. -
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BUSINESS AND FINANCIAL . PROBLEMS

Max Hugel, chief of clandestine operations at the
Central Intelligence Agency, resigned in 1981 following
allegations by two former associates that he had en-
gaged in improper financial dealings. Hugel said the
allegations were unproven and untrue.
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